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THIS DOCUMENT HAS BEEN PROVIDED TO YOU BY A FINANCIAL ADVISER, WHO CAN HELP EXPLAIN THE CONCEPTS CONTAINED WITHIN. 

Dimensional Fund Advisors Ltd. does not give financial advice. You are responsible for deciding whether an investment is suitable for your personal circumstances, and we 
recommend that a financial adviser helps you with that decision. 
This material has been issued by Dimensional Fund Advisors Ltd., registered address 20 Triton Street, Regent’s Place, London, NW1 3BF, Company Number 02569601, which is 
authorised and regulated by the Financial Conduct Authority - Firm Reference No.150100. 
It is provided for information purposes and intended for your use only and does not constitute an invitation or offer to subscribe for or purchase any of the products or services 
mentioned. It is the responsibility of any persons wishing to make a purchase to inform themselves of and observe all applicable laws and regulations. Any entity responsible for 
forwarding this material to other parties takes responsibility for ensuring compliance with all financial promotion laws, rules and regulations. The information provided is not 
intended to provide a sufficient basis on which to make an investment decision. Information and opinions presented in this material have been obtained or derived from sources 
believed by Dimensional Fund Advisors Ltd. to be reliable, but Dimensional Fund Advisors Ltd. makes no representation as to their accuracy or completeness. Dimensional Fund 
Advisors Ltd. accepts no liability for loss arising from the use of this material. 

Presenter
Presentation Notes
This deck of slides has been compiled to help illustrate to clients how short-term movements (volatility) can be uncomfortable at the time, but reduce in significance over time.It presents a graph of market performance (the MSCI ACWI index) over increasing time periods – the most recent quarter, calendar year, 5 years, 10 years and from 1994.On the graph, we point out interesting news events. This is not to explain the market’s movement, simply to provide a historical context.The deck reinforces the point that the market has provided positive long-term returns in spite of great uncertainty and momentous events in the past. We imply from this a likelihood that it will do so in the future so the deck may be helpful in conversations with clients who are concerned about short-term market movements or short-term performance.  The slides can be used with your clients after your own compliance review and approval.



World Stock Market Performance in Q2 2016 
MSCI All Country World Index (net div.) with selected headlines and events 

Source: MSCI data copyright MSCI 2016, all rights reserved.  
Figures in USD. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results.  
Actual returns may be lower. Headlines are sourced from various publicly available news outlets and are provided for context, not to explain the market’s behaviour. 
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"US stocks rise as oil 
prices surge" 

"Bank warns EU vote  
may hit growth as it  
holds rates" 

"US Fed keeps interest 
rates on hold" 

"Australia cuts interest 
rates to 1.75% ahead 
of budget" 

"UK house prices 
accelerated in March, as 
lending hit nine-year high“ 

"US markets down as 
investors brace for 
rate rise" 

"US Federal Reserve says 
Brexit a factor in rates  
hold decision" 

“Pound rises in final 
days before EU 
referendum” 

"Stocks crash as  
UK vote to quit EU  
shocks investors" 

"FTSE 100 closes  
above pre-Brexit level" 

Presenter
Presentation Notes
This slide illustrates the growth of $1 over the most recent calendar quarter and reminds readers of significant news events in this period.
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World Stock Market Performance in 2015 
MSCI All Country World Index (net div.) with selected headlines and events 

Source: MSCI data copyright MSCI 2016, all rights reserved.  
Figures in USD. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results.  
Actual returns may be lower. Headlines are sourced from various publicly available news outlets and are provided for context, not to explain the market’s behaviour. 

“Eurozone GDP growth 
accelerates, boosted by  
France, Italy” 

“World markets plunge 
as China stocks crash” 

“Global markets to log 
worst quarter since 
2011” “Oil is back in a bull 

market, but caution  
is needed” 

“FTSE 100’s worst 
losing streak in four 
years” 

“UK economy 
loses steam as 
GDP growth slows 
to 0.5%” 

“David Cameron 
sweeps to victory in 
UK election” 

“Fed raises 
rates in 
historic 
move” 

“FTSE 100 closes at 
record high, buoyed 
by M&A” 

“European stocks set 
new record” 
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“Oil companies  
bolster FTSE 100” 

“'Smell of fear': 
Oil tumbles 
towards crisis-era 
lows” 

“Paris attacks: 
France stands  
at a crossroads” 

“VW emission test 
cheating rocks 
Europe’s 
carmakers” 

“Sterling volatile  
in run-up to  
UK election” 

“Investors shift to 
cash for 
protection” 

“EU agrees on €7bn 
bridge loan for 
Greece” 

Presenter
Presentation Notes
This slide illustrates the growth of $1 over the most recent calendar year and reminds readers of significant news events in this period.



World Stock Market Performance 2011-2015 
MSCI All Country World Index (net div.) with selected headlines and events 

Source: MSCI data copyright MSCI 2016, all rights reserved.  
Figures in USD. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results.  
Actual returns may be lower. Headlines are sourced from various publicly available news outlets and are provided for context, not to explain the market’s behaviour. 
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“Gold hits  
record on  
growth fears” 

“Gaddafi  
killed by rebel  
forces in Sirte” 

“Last US troops  
  leave Iraq,  
  ending war” 

2011 2012 2013 2014 2015 

“Japan falls  
into recession” 

“Oil falls on  
sputtering  
economic  
growth” 

“Italian election  
rattles world  
markets” 

“Egypt unrest  
pushes oil  
prices above $100” 

“Fed taper  
boosts world 
markets” 

“European bonds  
go negative” 

“Greece to sell first 
long-term bonds since 
bailout” 

“Global oil  
glut sends  
prices plunging” 

“Emerging markets  
rally– investors return  
to assets shed in  
winter slide” 

“World markets  
plunge as china  
stocks crash” 

“Global markets  
to log worst  
quarter  
since 2011” 
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“US forces kill  
  Osama bin Laden” 

“Massive   
earthquake  
  hits Japan” 

“Euro Zone edges 
closer to recession” 

“China slowdown  
could spur  
global recession” 

“EU budget  
talks collapse” 

“World stocks 
set to end year 
with gains of 
15%” 

“Higher oil prices  
will sap world  
growth” 

“Europe poses  
global recession  
threat” 

“Markets edgy  
as US shutdown  
continues” 

“Russia moves  
to help  
sinking Ruble” 

“Argentina  
dances with  
default” 

“China’s  
economic  
growth  
slows to 7.7%” 

“Eurozone GDP  
growth accelerates, 
boosted by  
France, Italy” 

Presenter
Presentation Notes
This slide illustrates the growth of $1 over the most recent five calendar years and reminds readers of significant news events in this period.
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World Stock Market Performance 2006-2015 
MSCI All Country World Index (net div.) with selected headlines and events 

Source: MSCI data copyright MSCI 2016, all rights reserved.  
Figures in USD. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results.  
Actual returns may be lower. Headlines are sourced from various publicly available news outlets and are provided for context, not to explain the market’s behaviour. 5 

“Chinese stock 
collapse” 

“Customers queue 
at Northern Rock” 

“Collapse of 
Bear Stearns” 

“It’s time to 
break up the 
Euro” 

“European bonds  
go negative” 

“Death of  
equities part 2?” 

“Return of the  
global financial  
crisis” 

“Don’t rule  
out a double  
dip recession” 

“Markets edgy 
as US shutdown 
continues” 

“Egypt unrest 
pushes oil prices 
above $100” 

“Financial Crisis” 

Presenter
Presentation Notes
This slide illustrates the growth of $1 over the most recent ten calendar years and reminds readers of significant news events in this period.



World Stock Market Performance 1994-2015 
MSCI All Country World Index (gross div.) with selected headlines and events 
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Source: MSCI data copyright MSCI 2016, all rights reserved.  
Figures in USD. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results.  
Actual returns may be lower. Headlines are sourced from various publicly available news outlets and are provided for context, not to explain the market’s behaviour. 
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“The ‘mini’ crash” 

“September 11, 2001” 

“Chinese stock 
collapse” 

“Financial crisis” “Peak of the  
dot-com boom” 

“Collapse of 
Bear Stearns” 

“It’s time to 
break up the 
Euro” 

“European bonds  
go negative” 

“Customers queue 
at Northern Rock” 

MSCI All Country World Index (gross div.) 

Presenter
Presentation Notes
This slide illustrates the growth of $1 since 1994* and reminds readers of significant news events in this period. Note the switch from net dividends to gross dividends. Gross dividends has a longer data history.* 1994 was chosen as it is the longest data period that we can compare to all three indices on the next slide.
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Annualised  
Return 

Growth  
of Wealth 

Annualised 
Standard 
Deviation 

Worst 12  
Month Period  
(01/03/08 – 
28/02/09) 

6.87% $4.31 15.36% -47.83% 

8.24% $5.70 15.63% -49.38% 

7.00% $4.43 9.25% -31.29% 
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World Market Performance 1994-2015 
A long term perspective on returns and volatility 

Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual fund. Past performance is not a 
guarantee of future results. The graph is for illustrative purposes only, figures presented are hypothetical and not indicative of any investment.  
Dimensional World Equity Index has an emphasis on companies with smaller capitalisation, lower relative price, and higher profitability 
MSCI data copyright MSCI 2016, all rights reserved. Citigroup bond indices copyright 2016 by Citigroup. Figures in USD.  
See appendix for Index descriptions. 

MSCI All Country World Index (gross div.) 

Dimensional World Equity Index (gross div.) 

60% Dimensional World Equity Index (gross div.) 
40% Citigroup World Government Bond Index 1-5 Years (hedged to USD) 

Presenter
Presentation Notes
This slide has the same data as the previous slide (MSCI ACWI since 1994) in dark blue. We’ve added to that:A;  (in teal) the Dimensional World Equity Index which suggests the performance of a diversified global equity strategy with emphasis on the size, value and profitability premiums. B; (in green) the Dimensional World Equity Index and the Citigroup World Government Bond Index 1-5 Years (hedged to USD) in a 60:40 mix. It illustrates how volatility can be dampened by adding bonds to a strategy. The 60:40 mix is selected because it is a common ratio in balanced portfolios.The worst 12-month period column in the table can be referred to in conversations about maintaining discipline when markets are uncomfortably volatile.



Dimensional Fund Advisors Ltd. does not give financial advice. You are responsible for deciding whether an investment is suitable for your personal circumstances, and 
we recommend that a financial adviser helps you with that decision. 

This material has been issued by Dimensional Fund Advisors Ltd., registered address 20 Triton Street, Regent’s Place, London, NW1 3BF, Company Number 02569601, 
which is authorised and regulated by the Financial Conduct Authority - Firm Reference No.150100. 

It is provided for information purposes and intended for your use only and does not constitute an invitation or offer to subscribe for or purchase any of the products or 
services mentioned. It is the responsibility of any persons wishing to make a purchase to inform themselves of and observe all applicable laws and regulations. Any 
entity responsible for forwarding this material to other parties takes responsibility for ensuring compliance with all financial promotion laws, rules and regulations. The 
information provided is not intended to provide a sufficient basis on which to make an investment decision. Information and opinions presented in this material have 
been obtained or derived from sources believed by Dimensional Fund Advisors Ltd. to be reliable, but Dimensional Fund Advisors Ltd. makes no representation as to 
their accuracy or completeness. Dimensional Fund Advisors Ltd. accepts no liability for loss arising from the use of this material. 

The returns of indices presented herein reflect hypothetical performance and do not represent returns that any investor actually attained. Changes in the assumptions 
upon which such performance is based may have a material impact on the hypothetical returns presented. Hypothetical back-tested returns have many limitations. 
Unlike actual performance, it does not represent actual trading. Since trades have not been actually executed, results may have under-or over-compensated for the 
impact, if any, of certain market factors, such as lack of liquidity, and may not reflect the impact that certain economic or market factors may have on the decision-
making process. Hypothetical back-tested performance is also developed with the benefit of hindsight. Other periods selected may have different results, including 
losses. There can be no assurance that Dimensional will achieve profits or avoid incurring substantial losses. 

Data presented on slide 7 World Market Performance 1994-2015 charts the hypothetical growth of $1 and assumes reinvestment of income and no transaction costs or 
taxes. The graph is for illustrative purposes only and is not indicative of any investment. Performance may increase or decrease as a result of currency fluctuations. 
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Disclosures 



Dimensional World Equity Index (GBP) January 1994 – June 2016:  
Dimensional World Equity Index Not available for direct investment. Performance does not 
reflect the expenses associated with the management of an actual portfolio. Underlying 
data may be simulated and/or live and converted to GBP where needed. 100% 
Dimensional All Country World Core 2 Index.  Country Code EX Currency: USD Data 
includes composite data from multiple sources or custom blends; see data descriptions for 
additional details. January 1994 - Present: Dimensional All Country World Core 2 Index 
Composition: Targets all the securities in the eligible markets with an emphasis on 
companies with smaller capitalisation, lower relative price, and higher profitability.  
Profitability is measured as operating income before depreciation and amortisation minus 
interest expense scaled by book.  The index monthly returns are computed as the simple 
average of the monthly returns of four sub-indices, each one reconstituted once a year at 
the end of each quarter of the year. Countries currently included are Australia, Austria, 
Belgium, Brazil, Canada, Chile, China, Colombia, Czech Republic, Denmark, Finland, 
France, Germany, Greece, Hong Kong, Hungary, India, Indonesia, Ireland, Israel, Italy, 
Japan, Malaysia, Mexico, New Zealand, Norway, Philippines, Poland, Portugal, Russia, 
Singapore, South Africa, South Korea, Spain, Sweden, Switzerland, Taiwan, Thailand, The 
Netherlands, Turkey, United Kingdom, United States. Exclusions: REITs and Investment 
Companies   Source: Bloomberg   The Dimensional All Country World Core 2 Index  has 
been retrospectively calculated by Dimensional Fund Advisors and did not exist prior to 
April 2008. Accordingly, the results shown during the periods prior to April 2008 do not 
represent actual returns of the Index.  Backtested index performance is hypothetical and is 
provided for informational purposes only to indicate historical performance had the index 
been calculated over the relevant time periods.  Backtested performance results assume 
the reinvestment of dividends and capital gains.  The Index is unmanaged and is not 
subject to fees and expenses typically associated with managed accounts or investment 
funds. Investments cannot be made directly in an index.  Past performance is no guarantee 
of future results. The calculation methodology for the Dimensional All Country World Core 
2 Index was amended in January 2014 to include profitability as a factor in selecting 
securities for inclusion in the index. Currency: USD Dimensional Index data compiled by 
Dimensional. 

 

 

World Equity and Citi: with Bonds From 01/1994 To 06/2016. Constructed under USD 
Period 1:  From 01/1994 (Earliest) To 06/2016 (Latest)Rebalance: Per 1 Month Citigroup 
World Government Bond Index 1-5 Years (hedged to USD): 40%. 
Dimensional World Equity Index (GBP): 60%. Currency: USD. 

MSCI All Country World Index (gross div.): January 1988 - Present: MSCI All Country 
World Index (Gross Div.)Total returns gross dividends in USD Source: MSCI Currency: 
USDMSCI data copyright MSCI 2016, all rights reserved. 
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Data Sources 

The Dimensional Indices have been retrospectively calculated by Dimensional Fund Advisors LP and did not ex ist prior to their index inceptions dates. Accordingly, results shown during the periods prior to each Index’s index inception date do not represent 
actual returns of the Index. Other periods selected may have different results, including losses. Backtested index performance is hypothetical and is provided for informational purposes only to indicate historical performance had the index been calculated over 
the relevant time periods. Backtested performance results assume the reinvestment of dividends and capital gains. 
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